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E.O. 11652: N/A 
TAGS: EFIN, NL 

SUB J : NETHERLANDS BANK CUTS DISCOUNT RATE 

REF: THEHAGUE 112 

1 . FOLLOWING CLOSE OF FINANCIAL MARKETS APRIL 15, NETHERLANDS 
(CENTRAL) BANK ANNONCED ONE-HALF POINT CUT IN DISCOUNT RATE 
TO 4.5 PERCENT EFFECTIVE APRIL 18. PROMISSORY NOTE RATE WAS 
ALSO CUT FROM 6.0 TO 5.5 PERCENT AND SECURED LOAN RATE, 

FROM 6.0 TO 5.0 PERCENT. LAST ADJUSTMENT BY BANK WAS FULL 
POINT CUT ACROSS THE BOARD ON JAN 7. 

2. COMMENT: THIS CUT, LIKE THE PREVIOUS ONE, WAS PRIMARILY 
TO EASE UPWARD PRESSURE ON GUILDER IN FOREIGN EXCHANGE 
MARKETS. BANK REMAINS CONCERNED ABOUT RAPID GROWTH OF DO- 
MESTIC CREDIT AND IS CONTINUING NEGOTIATIONS WITH BANKING 
SECTOR ON CREDIT RESTRICTIONS. SHOULD REDUCTION IN RATE 
STIMULATE CREDIT DEMAND FURTHER, NETHERLANDS BANK WILL ALMOST 
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CERTAINLY BE FORCED TO IMPOSE RESTRICTIONS IF IT DECIDES TO 
STICK WITH STATED OBJECTIVE OF 12 PERCENT CREDIT GROWTH 
THIS YEAR. 

MCCLOSKEY 
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